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KUALA LUMPUR: Information technology service provider EA Holdings Bhd (EAH), which saw its
earnings in the financial year ended Dec 31, 2014 (FY14) contract by 44% to RM5.6 million from
RM9.99 million in FY13 due to fewer projects, expects that its bottom line will improve by at least
25% to RM7 million in FY15.

Besides the acquisition of a new associate — Cekap Air Sdn Bhd — which comes with a profit
guarantee of RM5.6 million for the next two years, it also expects to recognise earnings from
projects that were brought forward to this year.

“It (the decline in FY14 earnings) is because many companies were busy implementing the GST
(goods and services tax) system in the second half of 2014, so many new projects were brought
forward to 2015,” said EAH chief executive officer Mohammad Sobri Saad in an interview with The
Edge Financial Daily recently.

EAH, he said, is a projects-based company that provides software solutions mainly in business
intelligence and data warehousing solutions. It is not involved in the provision of GST-compliance
software, added Mohammad Sobri, who is confident EAH’s income will improve significantly in FY15.

“We will at least have RM60 million revenue and profit after tax of RM7 million this year.

“Our revenue for the first quarter ended March 31, 2014 is RM4 million. We have RM25 million worth
of projects at hand, so that is already RM29 million. So, there is another RM31 million to meet our
target, which is achievable,” Mohammad Sobri said.

EAH also conducts research and development, and sales and distribution of radio-frequency
identification (RFID)-based tracking systems and provides access control systems (ACS).

Currently, EAH’s main revenue is from three segments — the ICT services segment,  software
solutions segment, and RFID, ACS and building automation system (BAS) segment.

He said among the three segments, the RFID, ACS and BAS segment recorded a year-on-year (y-o-y)
growth of 74.36% to RM6.8 million in FY14 from RM3.9 million in FY13.

“We are confident that the number will be higher this year, because a lot of buildings need
automation. Year to date, we have done about RM4.5 million [sales] just for the BAS segment. I’m
looking at doubling the number last year — it will be a major contribution,” Mohammad Sobri said.

Meanwhile, EAH’s acquisition of a 20% stake in Cekap Air for RM47.04 million — to be fully satisfied
via the issuance of new EAH shares at the issue price of RM0.10 per EAH share — is expected to be
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